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This document sets out the methodology used by Buller Electricity Limited (BEL) to determine connection charges in accordance with Part 6B of the Electricity Industry Participation Code (the Code).
The Methodology ensures that connection charges are:
· Reflective of the costs incurred to provide the connection. 
· Fairly allocated between customers.
· Transparent and explainable.
· Applied consistently across the network.
This methodology supports both internal cost allocation and customer - facing clarity for connection applicants.
[bookmark: _Toc228974687]1. Scope

[bookmark: _Toc64888012]This methodology applies to:
· All connections on the BEL network.
· Connections utilising a section of network or line, previously paid for by another customer.
· Connection upgrades (capacity increases, phase changes). 
· Effective from 1 April 2026.
In the event of any inconsistency, Part 6B of the Code prevails.
Note: Temporary, emergency, or bespoke connections may require separate assessment and quotes.
[bookmark: _Toc228974688]2. Pricing Principles

BEL applies the following principles when determining connection charges:
1. Cost Reflectivity – Customers pay for the assets required to service their connection. 
2. Fair Allocation of Shared Costs – Where network capacity is shared, costs are allocated proportionally between current and future users. 
3. Transparency – Connection charges are clearly set out in offers, guides, and supporting information. 
4. Consistency – Similar connection types are treated consistently across the network. 
[bookmark: _Toc64888016]

[bookmark: _Toc228974689]3. Connection Costing Approach

[bookmark: _Toc228974690]3.1 Customer - Dedicated Assets
Customer - dedicated assets are installed solely for a specific connection. Examples include:
· Service lines. 
· Dedicated transformers. 
· Customer - specific extensions. 
Charging approach: All costs of customer - dedicated assets are recovered from the connecting customer.
[bookmark: _Toc228974691]3.2 Shared Network Assets
Shared network assets provide capacity for multiple customers, including:
· LV and MV feeders. 
· Distribution transformers. 
· Zone substation upgrades. 
Where asset investment creates intentional capacity for future connections, costs are allocated according to the Pioneer Scheme (see Section 5).
[bookmark: _Toc228974692]4. Capacity and Network Costs

BEL determines capacity charges using standardised capacity rates expressed in $/kVA.
These rates:
· Are based on forecast network investment required to meet expected demand. 
· Are calculated for defined network zones (simplified for BEL scale). 
· Are reviewed periodically and published on the BEL website. 
For each connection:
· Required capacity (kVA) is determined. 
· The applicable capacity rate is applied to determine the customer’s contribution. 
· Capacity for each connection is determined using asset ratings, network studies, and engineering judgement. 
· Costs for shared assets are allocated proportionally based on the connection’s share of installed capacity (kVA). 
[bookmark: _Toc228974693]5. Pioneer Scheme

[bookmark: _Toc228974694]5.1 Purpose
A Pioneer Scheme applies where a connection requires investment in network assets that may be used by future customers.
· The initial customer (Pioneer) funds the extension.
· Future customers may contribute.
· Contributions reimburse the Pioneer over time.
[bookmark: _Toc228974695]5.2 Application of Pioneer Schemes
BEL applies a Pioneer Scheme where:
· The connection requires a network extension (not just a capacity upgrade).
· The extension is new and not already committed.
· The extension is not part of a subdivision developed for on - sale.
· It is reasonable to expect future connections.
· The cost is material (above a BEL - defined threshold).
· The connection is not covered by a posted charge.
BEL may apply a Pioneer Scheme at its discretion when justified by network and cost considerations.
[bookmark: _Toc228974696]5.3 Acquired and Vested Assets
· If BEL acquires assets from another distributor with an existing Pioneer Scheme, BEL may continue that scheme where appropriate.
· Where BEL takes ownership of customer - funded assets, a Pioneer Scheme may apply by written agreement, if criteria are met.


[bookmark: _Toc228974697]5.4 Initial Funding
The Pioneer pays the full cost of the extension.
[bookmark: _Toc228974698]5.5 Scheme Duration
· Pioneer Schemes apply for 7 years from the initial connection.
· Asset value is reduced over time using straight - line depreciation over 20 years.
· No contributions or reimbursements apply after expiry.
[bookmark: _Toc228974699]5.6 Contributions from Subsequent Customers
· Customers connecting directly to the extension may contribute.
· Contributions are based on:
· Capacity usage (kVA).
· Where relevant, extent of asset use (e.g. length).
[bookmark: _Toc228974700]5.7 Reimbursement to Pioneer
· Contributions are used to reimburse the Pioneer.
· Reimbursements:
· Are proportional.
· Are capped at the original contribution.
· Only apply during the scheme period.
If BEL cannot reasonably identify or contact the Pioneer:
· Contributions may cease.
· Refunds to contributors may be attempted where practical.
[bookmark: _Toc228974701]5.8 Administration
BEL will:
· Maintain a Pioneer Scheme register, including:
· Location and assets.
· Dates and duration.
· Contribution amounts.
· Assess new connections against this register.
· Maintain reasonable contact details for Pioneers.
[bookmark: _Toc228974702]5.9 Payment of Contributions
· Contributions are payable as a lump sum at connection.
· BEL may deduct a reasonable administration fee.
[bookmark: _Toc228974703]5.10 Transparency
BEL will:
· Inform customers where a Pioneer Scheme applies.
· Explain contribution calculations.
· Provide relevant information in connection offers.
[bookmark: _Toc228974704]6. Posted Connection Charges

BEL may publish posted connection charges for standard connection types.
· Posted charges and their eligibility criteria are set out in a separate Connection Pricing Guide, available on BEL’s website.
· Posted charges apply where all eligibility criteria are met.
· Where a connection does not meet eligibility criteria, a customised connection charge will be provided.
[bookmark: _Toc228974705]7. Non - Standard / Complex Connections

Some connections may require a customised assessment due to:
· High - capacity or multi - phase loads. 
· Longer service lines or remote locations. 
· Network reinforcement or off - grid requirements. 
Process: BEL will provide a quote for these connections. Standard posted prices do not apply.
[bookmark: _Toc228974706]8. Connection Offers

BEL provides the connection applicant with a connection offer that includes:
· Scope of works.
· Connection charge.
· Applicable assumptions and conditions.
· Identification of any Pioneer Scheme contributions.
Connection offers may be:
· Standard – based on posted charges.
· Non - standard – bespoke pricing based on detailed assessment.
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9. Connection Charge Reconciliation

Connection charges are determined as:

Where:
· IC = incremental cost of the connection.
· IR = incremental revenue expected from the connection. 
· NC = network cost contribution. 
BEL will assess these components using reasonable assumptions and available data, consistent with Part 6B. 
Upon request, BEL will provide a breakdown of connection charges
· For non - standard connections, on request.
· For posted charges, through published or supporting information.
Incremental revenue (IR) may be considered where appropriate, particularly for larger or non - standard connections.
[bookmark: _Toc228974708]10. Distributed Generation

For distributed generation connections, BEL will ensure that:
· Connection charges do not exceed the incremental cost of providing the connection.
· Charges are applied consistently with Part 6 of the Code.
[bookmark: _Toc228974709]11. Payment Terms

Refer to BEL Credit Policy.
[bookmark: _Toc228974710]12. Information and Transparency

· This methodology is publicly available on the BEL website. 
· Applicants are informed of the total connection cost, including customer - dedicated and shared asset contributions. 
· Sufficient information is provided to explain connection charges. 
· Where Pioneer Schemes apply, allocations and reimbursement processes are explained to the applicant. 
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Disputes between BEL and a connection applicant will be managed in accordance with BEL’s complaints and dispute resolution process, available on BEL’s website.
Where disputes cannot be resolved:
· The matter may be referred in accordance with the dispute resolution processes under the Electricity Industry Participation Code.
[bookmark: _Toc228974712]14. Review and Governance

· Reviewed every 3 years or following regulatory change.	Comment by Jacob Hawes: The review period at the top is every 3 years
· Responsible: Network Manager.	Comment by Jacob Hawes: I don't think we have anyone with this title
· Version control maintained internally.
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· Electricity Industry Participation Code (Part 6 and Part 6B).
· BEL Pricing Documents and internal systems.
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Connection applicant – A person requesting a new or modified connection
Connection charge – The cost paid to connect to the network
Extension – New or upgraded assets required for a connection
Incremental cost (IC) – Cost directly attributable to the connection
Incremental revenue (IR) – Expected revenue from the connection
Network cost contribution (NC) – Share of shared network costs
Pioneer – The first customer funding a shared network extension
Posted connection charge – A standard published connection price
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