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BULLER ELECTRICITY LIMITED
INFORMATION DISCLOSURE

Information Disclosure Disclaimer

The information disclosed in this report has been prepared in accordance with and for the specific purpose
of the Electricity (Information Disclosure) Requirements 2008 (the Requirements). No responsibility will be
accepted for any third party that may use or rely on this report or any part thereof without the express written
permission of Buller Electricity Limited.

Except as allowed for by the Electricity Act 1992, the Commerce Act 1986, and the Requirements, neither
the whole or any part of the information disclosed or any reference thereto may be included in any published
document, circular or statement or published in any way without Buller Electricity’s written approval of the
form and context in which it may appear.

The information disclosed in this report is in respect of Buller Electricity’s lines business activities as
described in the Requirements. There are other activities undertaken by Buller Electricity Limited that are
not required to be reported under the Requirements.
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Certificate for Disclosed Information

Pursuant to Requirement 11(1)

We, Francis Thomas Dooley and Sharon Patricia Roche, directors of Buller Electricity Limited
certify that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Buller Electricity Limited prepared for the purposes of requirement
3, 4, 6 and 7(5) of the Commerce Commission's Electricity Distribution (Information Disclosure)
Requirements 2008 complies with those Requirements —

i.  Report FS1: Regulatory Profit Statement;
ii. Report FS2: Regulatory Asset and Financing Statement;
iii.  Report FS3: Regulatory Tax Allowance Calculation;
iv.  Report AV1: Annual Regulatory Valuation Roll-Forward Report;
V. Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
vi.  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;

vii. ~ Report AV4: Business Merger, Acquisition or Sales - Regulatory Asset Base
Disclosure;

viii. ~ Report MP1: Network Information;
iXx.  Report MP2: Performance Measures:
X.  Report MP3: Price and Quality Measures; and

Report AM1: Expenditure Forecasts and Reconciliation.

Director

Director

Dated: December 24 2012



Buller Electricity Limited
Distribution Business — Information Disclosure

Background and Requirements

Background

Buller Electricity Limited (“Buller Electricity”) operates two businesses. These businesses are:

e An electricity lines business as defined by Electricity Distribution (Information Disclosure) Requirements
2008.

e A contracting business that performs maintenance and capital works for the electricity lines distribution
business and external customers.

Requirements

As Buller Electricity meets the definition of an electricity lines business certain information is required to be
disclosed on an annual basis.

The information disclosures are divided into the following subsections:

Audit

1. Disclosure relating to financial statements

To meet this requirement Buller Electricity has disclosed the reports FS1, FS2, and FS3 at Appendix
1 of this document. In addition, transitional provisions in the 2008 regulations require certain related
party information to be disclosed pursuant to the Original Requirements (i.e. the Electricity
Distribution (Information Disclosure) Requirements 2004). This information is also provided in
Appendix 1.

2. Disclosure relating to asset valuations

To meet this requirement Buller Electricity has disclosed the distribution business reports AV1, AV2,
AV3 and AV4 at Appendix 2 of this document.

The distribution business has not entered into a merger or asset transfer with another distribution
business in this financial year.

3. Disclosure relating to financial and efficiency performance measures

To meet this requirement Buller Electricity has disclosed the distribution business reports MP1, MP2
and MP3 at Appendix 3 of this document.

The distribution business consists of one non-contiguous network and is consumer-controlled by
way of a Consumer Trust.

The majority of the information used to compile the financial and efficiency performance measures
has been extracted from the GIS system operated by the distribution business. No estimation
procedures have been used in the extraction of this information.

4. Disclosure relating to asset management plans
To meet the requirements of paragraph 6(1) of the Electricity Distribution (Information

Requirements) Buller Electricity has disclosed the distribution business reports AM1 at Appendix 4
of this document.

Certain Information Disclosures have been audited. The audit report is presented in Appendix 5.
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Distribution Business — Information Disclosure

Appendix 1 - Disclosure relating to financial statements
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Buller Electricity Limited
Distribution Business — Information Disclosure

1,010

General Management, Administration
191

General Management, Administration

Select one

Select one

Select one

Select one

Select one

Select one

Select one

Al.1 Related Party Expenditure —refer to FS1b above

The contracting business® operated by Buller Electricity meets the definition of an “other business” and
therefore details of the transactions entered into are required to be disclosed.

! including Buller Electricity’s contracting division and Electro Services Limited, a wholly owned subsidiary of Buller Electricity Limited.
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Buller Electricity Limited
Distribution Business — Information Disclosure

Disclosure of transfer payments and other related party disclosures:

The contracting business performs, inter alia, maintenance of the distribution business network and capital
works for the distribution business.

During the year ending 31 March 2012 the following transactions were performed by the contracting
business for the distribution business:

Description of good or service 20$12 20$11
Network maintenance and operations 1,136 981
Capital works:
e subtransmission assets 43 89
e zone substations 109 150
e distribution and LV lines 265 405
e distribution and LV cables 147 217
e distribution substations and transformers 70 112
e distribution switchgear 101 164
e other system fixed assets & work under construction 359 149
Subtotal capital works 1,094 1,287
Total expenditure 2,230 2,268

Separate bank accounts are not maintained for Buller Electricity’s distribution business and contracting
business®, and no related party debts have been written off or forgiven during the year. Buller Electricity
owed $6k to Electro Services Ltd at 31 March 2012.

All network expenditure incurred by the contracting division on behalf of the distribution business has been
oncharged at cost-plus or, increasingly so, at a standard cost intended to reflect the cost that would be
incurred had the work been competitively tendered/quoted. Depending on the actual costs incurred, this
resulted in individual jobs making either a profit or a loss. All intercompany margins are eliminated for
statutory reporting purposes, but have been retained in the Information Disclosures as they better reflect the
value of the work if it were undertaken in a competitive market.

Common expenditure is recognised based on the avoided cost allocation methodology (“ACAM”), as
required by the Electricity Information Disclosure Handbook.

There are no related party transactions in respect of customer connections and disconnections.

A1.2 Operational Expenditure notes —refer to FS1c above

The regulations require separate disclosure of any items of operational expenditure that is material to each
of the expenditure categories provided in lines 35 to 41 of Table FSC1 (see above). The materiality
threshold has been defined as 10%. For Buller Electricity, wage and salary costs are a core component of
its operational, maintenance (various), administrative, and capital expenditures. Materials/parts are also
key part of refurbishment and renewal maintenance expenditure.

2 except that, as a separate entity, Electro Services Limited has its own bank account



Buller Electricity Limited
Distribution Business — Information Disclosure

In particular, material expenditure disclosures are as follows:

1. General Management, Administration $1,010k Wages and Salaries
and Overheads

2. General Management, Administration $191k Consultancy and contractors
and Overheads (e.g. for Health and Safety and
Asset Management Plan)

Buller Electricity
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Buller Electricity Limited
Distribution Business — Information Disclosure

Buller Electricity
2012

1,064

179
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1. Other Temporary Adjustments - Current Period relates to: (a) current period timing differences on employee entitlements

2. Other Temporary Adjustments - Prior Period relates to: (a) reversal of timing differences on prior year employee entitlements




Buller Electricity Limited
Distribution Business — Information Disclosure

Appendix 2 — Disclosure relating to asset valuations
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Buller Electricity

2012

10,091

5,219
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27,082
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Distribution Business — Information Disclosure

Buller Electricity
2012

46,901

1,199
737
337

48,500

N
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Buller Electricity Limited
Distribution Business — Information Disclosure

Buller Electricity
NO DISCLOSURE REQUIRED
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Appendix 3 — Disclosure relating to financial and efficiency performance measures
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Buller Electricity Limited
Distribution Business — Information Disclosure
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... continued

Buller Electricity
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Buller Electricity
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Buller Electricity Limited
Distribution Business — Information Disclosure

2,956 1,585 1,725 6,577
21,460 14,451 21,591 59,780
3,880 631 5 4,530
13.8 11.0 8.0 11.0
1.00 0.80 0.58 0.80

kVA based breakpoints
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Appendix 4 — Disclosure relating to asset management plans
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Distribution Business — Information Disclosure

-
_
1,199

1,214

1,280 m
2,221 3,276 2,161 2,193 2,214 2,197

Overhead lines replaced with underground cable where existing overhead design was
identified as inadequate and requiring significant investment to rectify. Decision to
underground based on safety and aesthetic factors.
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Capital expenditure 14.4% under budget due to postponement of 11kV extension and an
upgrade project not completed in financial year.

Operational expenditure over due to additional work resulting from significant storm plus
additional vegetation work undertaken
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Appendix 5 — Audit report
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M AUDITOR’S INDEPENDENT ASSURANCE REPORT

TO THE BOARD OF DIRECTORS OF BULLER ELECTRICITY LIMITED

REPORT FOR THE FINANCIAL YEAR ENDED 31 MARCH 2012 REGARDING BULLER
ELECTRICITY LIMITED’S COMPLIANCE WITH THE ELECTRICITY DISTRIBUTION
(INFORMATION DISCLOSURE) REQUIREMENTS 2008

The Auditor-General is the auditor of Buller Electricity Limited (the company). The Auditor-General
has appointed me, Alex Skinner, using the staff and resources of KPMG, to provide an opinion, on her
behalf, on the company’s report for the financial year ended 31 March 2012 on pages 5 to 21
regarding compliance with the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 (the Requirements). In this independent assurance report we refer to
the company's report as the ‘disclosure information’. The disclosure information comprises both
historical and prospective financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether the
disclosure information prepared by the company complies with and is presented in all material
respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the Auditor-General’s
responsibilities under the Requirements for the financial year ended 31 March 2012. This independent
assurance report is not intended to be used for any purposes, other than that for which it was
prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, error or
non-compliance may occur and not be detected. As the procedures performed for this engagement
are not performed continuously throughout the financial year and the procedures performed in respect
of the company’s compliance with the Requirements are undertaken on a test basis, our engagement
cannot be relied on to detect all instances where the company may not have complied with the
Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The company's financial statements for the year ended 31 March 2012 have been subject to audit.
The audit opinion on the financial statements of the company for the year ended 31 March 2012 was
unqualified and was dated 30 July 2012.

Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information complies with and has
been presented in all material respects in accordance with the Requirements. We also included an
assessment of the significant estimates and judgements, if any, made by the company in the preparation
of the disclosure information.

A matter is material if it would affect a user's overall understanding of the disclosure information prepared
by the company.
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Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in accordance
with the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements
issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial statement and
default price-quality path compliance statements audits has been limited to agreeing the amounts and
disclosures to the underlying records and audited financial statements of the company.

Our work in respect of amounts and disclosures that were not audited under the financial statement
audit, has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been
presented in all material respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to assessing
whether the information has been presented on a basis consistent with the regulatory accounting or
technical measurement requirements used for disclosures for the financial year ended 31 March 2012
and the immediately preceding financial year, and that the information has been calculated based on
source data provided by the company. We have not performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant).

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditor provisions on independence, as
specified in clause 2(1) of the Requirements.

In addition to the audit we have carried out assignments in the areas of temporary accounting
assistance, which are compatible with those independence requirements. Other than the audit and

these assignments, we have no relationship with or interests in the Company or any of its
subsidiaries.

Opinion

We have obtained all the information and explanations we have required.

In our opinion:

- the company has kept proper records to enable the complete and accurate compilation of
required information, in all material respects, as far as appears from our examination of those

records; and

- the disclosure information prepared by the company for the financial year ended 31 March
2012 complies with the Requirements.

Histerical Financial and Non-Financial Information
In our opinion, the company has:
- presented the historical financial information in reports FS1, FS2, FS3, AV1,

AV2, AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2012 in all
material respects in compliance with the Requirements, and



- compiled the historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the guidance (if any) issued pursuant to the Requirements, and has
calculated the historical non-financial information based on un-audited source data provided
by the company.

Prospective Financial and Non-Financial Infarmation
In our opinion, the company has:

- presented the prospective financial and non-financial information in reports AM1 and MP3 on
a basis consistent with the regulatory accounting or technical measurement requirements
used for disclosures for the financial year ended 31 March 2012 and the immediately
preceding financial year; and

- calculated the prospective financial and non-financial information based on un-audited source
data provided by the company.

Alex Skinner

KPMG

On behalf of the Auditor-General
Christchurch, New Zealand

24 December 2012
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Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in accordance
with the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements
issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial statement and
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disclosures to the underlying records and audited financial statements of the company.
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audit, has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been
presented in all material respects in accordance with the Requirements.
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Our work on the prospective financial and non-financial information has been limited to assessing
whether the information has been presented on a basis consistent with the regulatory accounting or
technical measurement requirements used for disclosures for the financial year ended 31 March 2012
and the immediately preceding financial year, and that the information has been calculated based on
source data provided by the company. We have not performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant).
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When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditor provisions on independence, as
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In addition to the audit we have carried out assignments in the areas of temporary accounting
assistance, which are compatible with those independence requirements. Other than the audit and

these assignments, we have no relationship with or interests in the Company or any of its
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- compiled the historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the guidance (if any) issued pursuant to the Requirements, and has
calculated the historical non-financial information based on un-audited source data provided
by the company.

Prospective Financial and Non-Financial Infarmation
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used for disclosures for the financial year ended 31 March 2012 and the immediately
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- calculated the prospective financial and non-financial information based on un-audited source
data provided by the company.

Alex Skinner

KPMG

On behalf of the Auditor-General
Christchurch, New Zealand

24 December 2012





